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1., Define “New Economy” and make a comparison with “Traditional Economy” and9 £ > £ 5
3
list the eight myths addressed by Morris Chang, Chairman of Taiwan % g(, ¥
Semicorductor Manufacturing Company. (20 points) é“rfj . ¢
. Explain the following terms and their implications for managers. (20 points) v ’y
a. Economy of scale and scope L
d P 67 (8 mb .

b. Minimum efficient scale A W{ /
c. Agency cost [ L’j;o‘maz@ o 0¥ \M o
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d. Cross-price elasticity of demand

e. Leading indicators Y
- Can you cite three examples of governmeént “waste” ?  Would we be better off if
the government were not involved at all in those activities. (20 points)

. Suppose that in a two-period consumption model, Wndowment (Y3,Yy) = : ARewwes
ou 1 .ou 07

(1000, 540), nominal interest rate R=8%, — = — %~ =L (20 points) . PR T =
———— oc, ¢ 10, ¢, oty T '

a. Write down the intertemporary budget equation and plot the b tlige. | by, NPy,

b. Figure out the optimal consumption mix (Cj, Cy) - }g £ v
- The following bits of news describes Japanese efforts to stimulate their economy. &@}R: ESA /’L
What elements of that ch, (b) monetary policy, (c) \ e e
supply-side policy ? (20 point) LG Ca ;‘ L oF L G, @V e
Associated Press | coo] Tenlr ar [ ozié’
TOKYO, Nov. 12 (Thursday)—Prime Minsiter Keizo Obuchi’s ‘f;}lﬁ/ Gad-" 3
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ruling party outlined plans today for Japan’s biggest stirulus b—/ﬁﬁ%ﬁ; 9 ‘\ﬁ&«%/ﬂ
package ever in an attempt to jumpt- > cot -ane- ©° “ d- 0% et
mic economy. . ... - _ C Pt
The centerpiece’e@ackage calls for-$82 billion in- R g
public-works—related spendii rough next March and $33. M

billion in inconte_tax cutséxt year:

With the additjon of corporate tax cuts and other tax relief % .

measures, it will likely total a recerd §148 billiow. . . .
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The governmenthas faced int ssure_both-from- op-
position parti il i bartpers such as. - \¢

the United States to deal with-record unemployment, m \J - %9

———— T —__ .
bankruptcies and deeply shaken consumer confidence. “.
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Japan estimates its gross domestic product will contract by - % ! VAT
8-percent for the current fiscal year, which ends Mareh-31, \BQZ '\;q&\%%@@ﬂ
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1999. The economy shrank 0.7 percent last year AN 4
On Tuesday, Clinton singled out Japan—as he often hasin 0 AT
3s the key toreviving economic_growt lo- g

recent months—gs - ic growth in

Asia_and  t ) i ancial crisis that is (v
beginning-to bhe felt on A rerican soil. . . . \u% %j\
. The party also recommended ‘ave_ idea designed to get b n@&’ U ©
consumers.to spend more_- eﬁgﬁwggm— g Qé\? NN
LW issrue coupo;?‘v%ﬁm?' 164 10 _the elderly and families v °/c
.83 with young children. Ly A
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