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1. Define the following terms: (20 %).

) Nash equilibrium
) Minimum efficient scale

(3) Economy of scope | e @(
(4) Comparative advantage _li__/\”
\\

(5) Concentration ratio £2. b S
2. A_monopolistic company faces the following data: , T° >; (;\ g. S
M\%vM@ Price | Quantity |Quantity|Total cost] <c = Rel ke . ’ \f’\ =
AP demanded|produced| - ) ) z %
0] o0 0 L] e e
8 1 1 19 .
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2 4 4 21 & -3 b V85
0 5 5 31 | . ¢
Calculate the profit-maximizing | Q- { 4 %\”‘%& L
(1) output and price so Dy o ’@éx/ o M \
\(JZ/OS economic rent. &% 5% - ¢ \/ ‘_ Sk

(3) Does the company use resources efficiently? Explain your answer? (15@% a2
3. Give one example each of @_(Md and Won in prlvate(n HIce)
arrangement. (10%) uéM b & {‘% A e | 3
4. If Central Bank buys dollars in the forelgn exchange market but conducts an &
offsettmg open market operation to sterilize the m%erv ntion, what will be the impact |

on international reserves, the money supply, and the exchange rate? (15%) . ¢ < <
5. Given the information in the following table, calculate the missing data. (15%) \
Year Nm%x%al Real GDP GDP  |Inflation rate| Real GDP | Population W(
GDP(billion) | (billions of| deflator (GDP | per capita (miili%)n) mjgjj N k:
%’}%/ 1996 | (1996=100) |deflation %)| (in 19965  © et
AR dollars) | dollars) ke
199 | 7813 | 00 | 18 | 250 | R L
1997 | —mensl 8165 | A 25 e
1998 | e e 102.86 —— 33344 - 255




REIRE +—
FRAE 0 wEP

6. Short case.
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According'to the s

(1) Please detine “productivity growth.”

(3) ldentify
U.S. Productivity Rase at 5% Rate in 2nd Half of 99 ’

(2) Discuss thc@u of' technology. .
the relationship among productivity, wages and prices.

By Loum Uchitelle

The efficiency of American workers
surged at an annual rate of 5 percent in
the last six mounths of 1999, the Labor
Department reported \/esterdav With
these final numbers. the 1990’ entered
the books as the decaue that produced
the greatest improvement in productiv-
ity since the golden 19607,

Productivity, an. arcane statistic,
nevertheless explains—more than anv
other single statistic—how the econ-
omy can grow as strongly as it has the
last four vears without generating more
intlation. Workers, in effect. are pro-
ducing much more without having to
oe paid more, and that takeés pressure
off corporate America o raise prices.

Almost all of the improvement came
(n the last four years, when computers
, became much faster and the Internet

%Kpanded rapidly, suggesting to sQmd

economists that the rew technologies
plaved a role m’(ﬁ" ng a/aapwductw—
k’-ﬁ\

ity. Others insist ‘that technology has

made only a small contribution.
Productivity rises when a worker
roduces more goods or services in an
hour on the job than he did in the prior
year. A phone operator who handled
100 toll calls in 1998, for example,
handled 1053 in 1999. This_extra rev-
enue can be used to raise profits or the
wage paid to the operator, or both prof-

i)

hort case excerpted from New York Timegon February 9, 2000,
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its and wages. [n anv case. customer
tolls do not have to rise to cover the
extra outlay.

Starting (n the early
ductivity growth rate_fell sharply, aver-
aging no more than({.Dpercent a vear
unttl (993, a sea change from the
19605 when the average was %{i(n
ulari2.% percent a year. Productivityn
longer made possible the improvement
in wages, and living standards, that had
benefited so many Americans in
19605. And to compensate, millions of
people worked longer hours or at more
than one job to keep from falling
behind.

But starting n late 1995,

2.6 percent annually, on average.
pulling up the performance for the
entire decade to 2 percent a vear.

The latest numbers reinforced this
- improvement. Productivity in the fourth
quarter rose at an unusually strong
annual rate of 5 percent, the Labor
Department said. An earlier third-quar-
ter estimate was revised to 5 percent
from 4.9 percent, and thanks to the last
six months, the growth rate for all four
quarters of the last year of the century
averaged 2.9 percent, the highest for
any year in the 1990 except for 1992,
when there was a momentary jump.

1970, the pro-

the -

productiv-
ity surged. The growth rate jumped to ¥

(<
?\ﬂ» .

I




