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. Use the following data to answer questions:

Year 2003 2004 2005 2006 2007

Real GDP (billion) 350,000 371,000 411,000 435,000 465,000

(1) Calculate the growth rate of real GDP for each year from 2004 to 2007.

(2) Calculate the average annual growth rate of real GDP for the period from 2004 to 2007. (10%)

CRR—EXMEEZTHERES - (10%)

CRREEZFNBREERR=ETH - (10%)

+ .Explain the following terms: (10%)

N W=

Balance of payment
Business cycle
Indifference curve
Opportunity cost
Transaction cost

A.Edward has acquired a monopoly on the production of baseballs, and faces the demand and cost situation

given in the following table: (10%)

Price quantity (per week) TR MR  TC MC
20 15000 ? ? 330000 ?
19 20000 ? ? 365000 7
18 25000 ? ? 405000 ?
17 30000 ? ? 450000 7
16 35000 ? ? 500000 ?
15 40000 ? ? 555000 7
(1)Fill the remaining values in the table.

(2)Find the optimal price and quantity.
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